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Huafei (nickel, cobalt) have passed RMI/RMAP assessments.

Communication and Reporting: The Company publicly releases its responsible management

report and ESG report annually, actively participates in industry forums (such as the SMISC

Forum and the Asia Vision Forum), and communicates responsible management requirements

to upstream and downstream partners.

Remediation: No incidents requiring remedial measures occurred during the reporting period.

Grievance Mechanism: Zero grievances were received during the reporting period. The

Company is currently advancing the digital upgrade of its ESG grievance management platform

to establish a closed-loop management mechanism featuring end-to-end traceability, tiered

response, and data security.

Outlook: Huayou will continue to prioritize ESG competitiveness as its core strategy, deepen

strategic mutual trust with suppliers, and jointly build a transparent, resilient, and sustainable

mineral supply chain.



About This Report

Reporting Scope

This report aims to systematically disclose Zhejiang Huayou Cobalt Co., Ltd.'s (hereinafter

referred to as "Huayou Cobalt," "Huayou," "the Company," or "we") practices and performance

in responsible mineral supply chain management during the period from January 1, 2025 to

December 31, 2025. To ensure the continuity and comparability of the report, certain content is

appropriately extended to preceding and subsequent years. We recognize that responsible

mineral supply chain management is a continuous improvement initiative, and Huayou will

maintain a responsible aertai a



an email to csr@huayou.com.

Reference Notes

In this report, Zhejiang Huayou Cobalt Co., Ltd. is abbreviated as "Huayou Cobalt," "Huayou,"

"the Company," or "we"; Quzhou Huayou Cobalt New Materials Co., Ltd. is abbreviated as

"Quzhou Cobalt New"; Guangxi Huayou New Materials Co., Ltd. is abbreviated as "Guangxi New

Materials"; PT Huayue Nickel Cobalt (Indonesia) is abbreviated as "Huayue"; and PT Huafei

Nickel Cobalt (Indonesia) is abbreviated as "Huafei”; PT Huaxiang Refining Indonesia is

abbreviated as "Huaxiang”. Any other terms not defined in this section are explained within the

main text.

Copyright Notice: The copyright of this report belongs to Zhejiang Huayou Cobalt Co., Ltd.



Glossary

Term Definition

Responsible Mineral

Supply Chain

Management

The entire process through which enterprises, in accordance with internationally

recognized guidelines such as the OECD Guidance and the Chinese Guidelines,

identify, prevent, mitigate, remediate, and disclose information on risks such as

conflict, human rights, and governance that may exist in the mineral supply chain

OECD Guidance
OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from

Conflict-Affected and High-Risk Areas (ThirĀ

rRis
Co

Duo

�, �] �P� �K ����

Guidepl

pl

OED
Due

lines,ceuidancedentifrRsible
upply

�瘀eကom

ns
o倀 inerisguisk

g uoHigԀe EtioniOEtio
pr itĀ

tsetuidanceanvint�TŔhl ion
oऀ

s

Dilig

or
Resp

iskl
s

elines,orentify,uĀ it瀀ĀĀhl tĀer ion,anvly倀prevent
sucnance

ni hhn�e,Ġ䀀itigaterisksnanceremediH,p ly
r

iskn
r

i hnve,uĀe�isksnance
uprĀ

nancero ฀Āer
Ā

risks

mine ionrn
o

ply igԀNEtion ly ĘOEto ly nl
andHigh-Risk

ls
(ThirĀ

lrRiancei ion�plin嘀s,i umāᄀeƄth-bvऀƄ
r

idn

rights,

ontrteiknanct
mayerā�ancąƄ

ceesiskOEoԙ
ly c E

to
ly n

nce
Ƅmitig

t�怀G ECЀes,
OEC܀

insŕㆄtĀylnighƀanc tuid䤀cet
the㜅镖ffect

s sibr
Ā

ऀsOEC܀杕isksp lyerancliosecesksc ki E؀؀oԀ ly Ę
ųE

ų Et�o
ly n

pprevs, �hevrRdioninsinscet ancst
i䀀

eࢿses ceisH,gԀeOEC umncesksc kict㄀, ionffect sƀanc
퀀Ƅ뼀se
sce

isksOEƁOElhuml t(Ndlऀlse

lines,

orl ntify,uĀ sECމᄀĀl ffectlse

l

r

ĘhgԀet rp lyt
oĀ

rĀumĀr

i(Nict㌀ffecte
rig igh-

̀ro s itiř鄀umist

iࠀ

ऀ娀�plݰv( 堤ums倀ancsƕꀀƀanc�怀堤ᝠvence
r

i

rights, ciĀ̀

iniors E Ę i ĘOE ĀictŰs gԀsnorݓisഀ anc

Āi

ictᔤ梇匀
ev

tp lyhum
r

gԀepŰsRiskinscenvtlytts,

rCnco-buऀmn



refiners

CCCMC

China Chamber of Commerce of Metals, Minerals & Chemicals Importers &

Exporters, responsible for promoting the implementation of Chinese due

diligence guidelines and enterprise assessments

Independent

Third-Party Assessment

An independent audit of a refiner's or supplier's due diligence management

system conducted by a qualified third-party organization (such as UL, TUV, or

CQM)

Risk Management Plan

Mitigation measures and action plans formulated and implemented for identified

risks, including tiered strategies such as continuing trading, suspending trading,

or terminating cooperation

Grievance Mechanism

Formal channels and procedures through which stakeholders may submit

suggestions, opinions, or complaints regarding supply chain due diligence

management

ESG
Environmental, Social, and Governance, the core dimensions for measuring

corporate sustainable development performance

EITI

Extractive Industries Transparency Initiative, a globally recognized framework for

transparency and good governance in the extractive industries, jointly

implemented by multiple stakeholders (governments, enterprises, and civil

society) to promote the disclosure and accountability of natural resource

revenues.





enhancing supply chain traceability and reducing potential disruptions from conflict or weak

governance areas.

The Company continuously improves its responsible mineral supply chain management system

and enhances its responsible procurement management capabilities for mineral suppliers. In the

process of cooperating with suppliers, the Company communicates the Huayou Supplier Code of

Conduct and mineral supply chain policies, incorporates due diligence management

requirements into commercial contracts, and requires suppliers to provide KYC information,

thereby enhancing their responsible procurement awareness and assisting in their capacity

building. The Company conducts risk assessments of suppliers based on multi-channel

information, implements on-site assessments or requires independent third-party assessments

according to assessment results, and continuously tracks the effectiveness of risk mitigation,

contributing to the sustainable development of the industry.





Figure 2: On September 11, 2025, Mr. Sun Lihui, Vice President of Huayou Cobalt, participated in the Asia

Vision Forum initiated by Caixin Global and strategically supported by the Singapore government. This

year's forum, themed "Asian Opportunities in an Era of Transformation," focused on three key variables

affecting business decisions—geopolitical landscape, technological evolution, and green transformation.

Mr. Sun represented the Company in the roundtable discussion on "Reshaping Mobility: Electric Vehicles

and Power Battery Innovation" and gave an exclusive interview to Caixin Global.



Figure 3: From September 23 to 25, 2025, the 3rd Sustainable Mineral Supply Chain International Forum (SMISC

Forum), hosted by the China Chamber of Commerce of Metals, Minerals & Chemicals Importers & Exporters, was

held at the Xiamen International Conference Center. Mr. Lyu Jicheng, Assista



chain management work in accordance with the "Six-Step Framework" and due diligence

management procedure requirements. The Company established a "Responsible Mineral Supply

Chain Management Working Group" to coordinate and promote the implementation and

continuous improvement of various tasks.

The Group Headquarters Sustainable Development Center, in collaboration with the supply chain

due diligence management functional departments of each business group and with the

assistance of the raw material procurement department, conducts responsible mineral supply

chain management awareness training for suppliers and communicates due diligence

management policies and requirements. The Company collects Know Your Counterparty

Questionnaires (KYC) and publicly available information from online platforms to conduct risk

analysis and assessment of suppliers. After risk assessment results and risk mitigation plans are

approved by the Company, they are communicated to suppliers, and the implementation of

corresponding risk mitigation measures is supervised. Key nodes in the Company's mineral

supply chain have undergone independent third-party audits, and management performance is

publicly disclosed through this report and the Huayou Cobalt 2025 Environmental, Social and

Governance (ESG) Report.

"Six-Step Framework"



Step 1: Establishing a Due Diligence Management System

In accordance with the OECD Guidance and the Chinese Guidelines, the Company has

established a responsible mineral supply chain management system and related procedure

documents, including the Huayou Supplier Code of Conduct, the Policy for Responsible Global

Mineral Supply Chains from High-Risk Areas, and the Supplier Standards for Responsible Mineral

Procurement.

To ensure the orderly advancement of responsible mineral supply chain management work, the

Company has established a "Responsible Mineral Supply Chain Management Working Group,"

�š �Z ��mib,



relationship between the supplier and Huayou, and may even lead to the suspension or

termination of the business relationship.

 Supplier Standards for Responsible Mineral Procurement

Based on the Huayou Supplier Code of Conduct, the Company has formulated specific standards

for mineral suppliers regarding responsible procurement, requiring mineral suppliers to conduct

due diligence on the source of minerals throughout their supply chain in accordance with the

OECD Guidance and the Chinese Guidelines to determine whether they originate from identified

high-risk areas. If so, suppliers shall provide Huayou with adequate written evidence regarding

their procurement and due diligence activities.

If a supplier violates the above standards, or if its direct or indirect suppliers are deemed to have

violated these standards, Huayou will require the supplier to implement corrective measures

within a reasonable timeframe, so that the supplier may require the corresponding supply Ār
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collected and archived. There are clear written requirements that relevant supporting

documents and record documents be retained for at least ten years. The Company requires

suppliers of smelters to provide origin information that can prove the source of raw materials,

the full name and geographical location of suppliers, transportation routes and methods, and

the commodity name and type of minerals, and collects ownership information (including

beneficial ownership information) of direct suppliers and other known upstream enterprises. If

warning signals are discovered during the "warning signal review" for risk identification, the

Company will require suppliers to provide additional chain of custody or miner,
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Quzhou Cobalt New's cobalt raw materials partially come fromMHP (mixed hydroxide

precipitate) from Indonesian subsidiaries Huayue and Huafei, and partially from crude cobalt

hydroxide from the Democratic Republic of the Congo. The transportation route is overland

transport across the African continent to the Port of Durban, South Africa, and then by sea from

the Port of Durban to the Chinese ports of Zhapu and Ningbo2.

Guangxi New Materials currently only involves the smelting of nickel metal, and its nickel raw

materials are mainly MHP (mixed hydroxide precipitate) supplied by Huayou subsidiaries Huayue

and Huafei.

Zhejiang Huayou's cobalt raw materials mainly come from crude cobalt hydroxide from the

Democratic Republic of the Congo. The transportation route is overland transport across the

African continent to the Port of Durban, South Africa, and then by sea from the Port of Durban

to the Chinese ports of Zhapu and Ningbo3.

Huaxiang’s nickel and cobalt raw materials are sourced from Huafei’s MHP (mixed hydroxide

precipitate), and are transported by truck from Huafei to the Huaxiang plant.

To better monitor supplier risks, the Company's overseas primary refineries have Ā
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supporting EITI principles and promoting transparency and accountability in the extractive

industries.

 Strengthening Cooperation with Suppliers

Huayue and Huafei, as controlled subsidiaries, are internal suppliers that maintain long-term

stable cooperative relationships with us. The Company provides them with guidance and

supervision on ESG system construction, assisting them in improving responsible mineral supply

chain management practices.

Huayue and Huafei, according to work needs, hold periodic communication meetings with mine

suppliers to promptly coordinate relevant matters. Topics of discussion include: supply status,

quality status, and transportation status of laterite nickel ore; suppliers' progress in

improvements regarding environmental, social, and governance (ESG) aspects and compliance

status; newly emerging risk factors, etc. Through continuous communication, suppliers are

ensured to understand and comply with the Company's responsible procurement policies, and

improvement suggestions and support are provided when necessary to consolidate the

cooperative relationship in responsible supply chain management.

 Stakeholder Communication

Huayou not only maintains good communication with upstream suppliers but also actively

cooperates with downstream customers' audits into the Company's supply chain due diliĀp
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 Tiered response, flexible efficiency: Establishing dual-track parallel handling processes

for ordinary grievances and emergency grievances, balancing the compliance of routine

matters with the response efficiency of emergencies.

 Data compliance, security and control: Strictly controlling data access permissions by

role, implementing encrypted storage for sensitive information, ensuring the privacy of

grievance submitters and the security of case data.

We firmly believe that a sincere, efficient, and traceable grievance mechanism is the most direct

bond of trust between the Company and stakeholders. Huayou will take this upgrade as an

opportunity to continuously improve grievance management practices, ensure all stakeholder

feedback is heard, and respond responsibly to all raised issues. We welcome all stakeholders to

provide valuable opinions through existing channels, jointly promoting the continuous

improvement of Huayou's ESG governance level.

Step 2: Risk Identification and Assessment

Risk identification and assessment are the foundation of due diligence management. To this end,

Huayou has established a risk identification work system and process to comprehensively



identify and assess risks, mainly adopting the following methods:

Ⅰ. During the reporting period, the Company continued to carry out various tasks in accordance

with supply chain due diligence management procedure requirements, and conducted the

following for raw material suppliers:

（1）Seminars on responsible mineral supply chain management to raise awareness and

build capacity;

（2）Sending and collecting KYC questionnaires to understand suppliers' compliance, raw

material sources, transportation, and responsible procurement practice information.

At the same time, we also require direct suppliers of refineries to effectively cascade supply

chain management requirements upstream through the supply chain uŠ
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Ⅱ. In accordance with the Company's established CAHRAs identification management measures,

we conducted a comprehensive assessment of whether raw material source countries are

high-risk countries and regions based on clear information such as raw material source countries

and transportation route countries in the mineral supply chain. The CAHRAs

n.



(3) Risks related to public or private security forces;

(4) Risks of contributing to gross negligence, including actions in which the enterprise

or any of its business relationships directly or indirectly participates.

Ⅳ . For high-risk suppliers that trigger warning signals, enhanced due diligence management

work is required. The Company requires them to conduct independent third-party assessments

and provide assessment reports. For low-risk suppliers that do not trigger warning signals, the

Company's on-site assessment team conducts mine site visits to understand mine suppliers'

on-site control of ore materials, thereby reducing source risks and enhancing supply chain

transparency.

During the reporting period, cobalt suppliers located in the high-risk area of the Democratic

Republic of the Congo all passed independent third-party assessments, including RMI/RMAP and

CCCMC responsible mineral supply chain management assessments. We assess their risk control

status by monitoring their audit report status.

The Company focuses on conducting site visits to mines located in the low-risk area of Indonesia,

while collecting necessary internal and external ESG-related assessment reports and mine

information, including but not limited to certificates of origin, mining licenses, business

registration certificates, and on-site assessment materials, ensuring that all mines are legally

compliant with complete qualifications, and continuously promoting mine ESG development and

risk assessment.

Ⅴ. We compile and summarize risks identified through the above multiple channels, formulate

risk assessment reports for mineral suppliers, and fully communicate the corresponding risk

situations with suppliers and other stakeholders to jointly establish practical and feasible

improvement actions.

Step 3: Risk Prevention and Mitigation

The Company's supply chain due diligence management department reports the risk assessment

results identified in Step 2 (including actual risks and potential risks) to the Responsible Mineral





Step 4: Conducting Internal and External Assessments

Huayou actively maintains its responsible mineral supply chain management system, actively

cooperates with downstream customers' supply chain audit requirements, and communicates

with upstream enterprises regarding existing problems and improvement plans, driving

continuous improvement across supply chain due diligence management. During the reporting

period, Huayou Headquarters conducted ESG and supply chain due diligence management

audits of subsidiaries, and invited independent third parties to conduct external audits. For

problems identified during audits, risk mitigation plans (CAP) were formulated for rectification

as required.

Domestic refinery Zhejiang Huayou's cobalt metal, and Quzhou Cobalt New's cobalt and nickel

metals have passed RMI/RMAP assessments; Guangxi New Materials' nickel metal has passed

the CCCMC responsible mineral supply chain management assessment, obtaining AA-level

certification; Indonesian primary refineries Huayue and Huafei's nickel and cobalt metals have

passed RMI/RMAP assessments. Detailed results can be found on the RMI and CCCMC official

websites.

Company Name: Zhejiang Huayou Cobalt Co., Ltd.

Company ID: CID003225

Company Address: No. 18 Wuzhen East Road, Tongxiang City, Jiaxing, Zhejiang Province, China

Assessed Metal: Cobalt

Assessment Date: October 28, 2025

Assessment Scope: October 1, 2024 – September 30, 2025

Assessment Company: UL Responsible Sourcing

Assessment Status: Conformant

Report Link:
https://www.responsiblemineralsinitiative.org/media/docs/Public%20Reports

/Zhejiang%20Huayou%20Cobalt%20Public%20Report.pdf

Company Name: Quzhou Huayou Cobalt New Materials Co., Ltd.



Company ID: CID003255 | CID005375

Company Address:
No. 18 Nianxin Road, Quzhou High-tech Industrial Park, Zhejiang Province,

China

Assessed Metal: Cobalt | Nickel

Assessment Date: October 29–30, 2025

Assessment Scope: October 1, 2024–September 30, 2025

Assessment Company: UL Responsible Sourcing

Assessment Status: Conformant

Report Link:
https://www.responsiblemineralsinitiative.org/media/docs/Public%20Reports/

Quzhou%20Huayou%20Cobalt%20Public%20Report.pdf

Company Name: Guangxi Huayou New Materials Co., Ltd.

Assessment ID: DDMSC-CNNi0158

Company Address:
No. 28 Huayou Avenue, Longtan Industrial Park, Bobai County, Yulin City,

Guangxi Zhuang Autonomous Region, China

Assessed Metal: Nickel

Assessment Date: December 4–5, 2025

Assessment Scope: December 1, 2024–November 30, 2025

Assessment Company: China Quality Mark Certification Group

Assessment Result: AA

Report Link:
https://www.shuzih.com/pub/be5308b5badcc0e51953493d8b927935/d1b872

0be0584db082d5a121731ccfae.pdf

Company Name: PT Huayue Nickel Cobalt (Indonesia)

Company ID: CID004004 |CID004524

Company Address: IMIP Industrial Park, Morowali, Central Sulawesi Province, Indoneēt 

Assessed Metal: Nickel | Cobalt

Assessment Date: August 12–13, 2025










	Executive Summary
	About This Report
	Glossary
	Mineral Supply Chain Responsibility Management
	Step 1: Establishing a Due Diligence Management Sy
	Step 2: Risk Identification and Assessment
	Step 3: Risk Prevention and Mitigation
	Step 4: Conducting Internal and External Assessmen
	Step 5: Communicating and Reporting on Risk Manage
	Step 6: Facilitating or Cooperating on Remediation

